
 

The outcome of the government consultation on the Early Years Single Funding 

Formula was reported to the January Forum meeting.  Gloucestershire’s overall 

funding for three and four year olds from central government will be at the ‘floor level 

of £4.30 per hour.  As agreed, providers were consulted on whether to introduce a 

quality supplement and how it might be funded.   

 

There was some confusing wording on the consultation paper but not to the extent of 

invalidating the consultation outcomes.  The summary of responses is at Annex A. 

 

A further communication to providers has clarified that £4.08 is the average rate to 

providers including the deprivation and quality supplements.  The base rate, with a 

quality supplement at 0.5% of the total would have been £3.82 per hour in 2017/18, 

rising to £3.90 per hour in 2018/19 as the allowance for central costs reduces to 5%.  

However there is sufficient in the early years reserves to move straight to £3.90 per 

hour in 2017/18.   

 

So the recommendation is that the Early Years Single Funding Formula for 2017/18 

be set at: 

 Base rate £3.90 per hour 

 Deprivation supplement – based on IDACI as currently but averaging 16p 

per hour overall  

 Quality supplement – 2p per hour to be deducted to support the Early Years 
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Background 
Documents 

Schools Forum report January 2017 

Author Stewart King, lead commissioner for education and skills 

Purpose of Report To update the Forum on the early years funding formula for 2017/18  

Key 
Recommendations 

That the outcome of the consultation be noted and the formula for 
2017/18 be agreed 

 

Resource 
Implications 

The initial allocation for the Dedicated Schools Grant Early Years 

block for 2017/18 is £30.1 million which includes the funding for the 

additional 15 hours for working parents from September 2017.  


